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KraftCPAs

PLLC

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Nashville Public Education Foundation
Nashville, Tennessee

REPORT ON THE FINANCIAL STATEMENTS

We have audited the accompanying financial statements of Nashville Public Education Foundation (the
“Foundation”), a Tennessee not-for-profit corporation, which comprise the statements of financial position as of
June 30, 2021 and 2020, and the related statements of activities, functional expenses and cash flows for the years
then ended, and the related notes to the financial statements.

MANAGEMENT’S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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OPINION

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Nashville Public Education Foundation as of June 30, 2021 and 2020, and the changes in its net assets
and its cash flows for the years then ended, in accordance with accounting principles generally accepted in the
United States of America.

PPl PALC

Nashville, Tennessee
November 22, 2021



Cash

Contributions receivable
Grants receivable
Other current assets

Investments

NASHVILLE PUBLIC EDUCATION FOUNDATION

STATEMENTS OF FINANCIAL POSITION

JUNE 30, 2021 AND 2020

ASSETS

Property and equipment, net

Endowment assets:

Cash
Investments

TOTAL ASSETS

LIABILITIES

LIABILITIES AND NET ASSETS

Accounts payable and accrued liabilities
Salaries, benefits and payroll taxes payable

Contributions payable

Paycheck Protection Program loan

TOTAL LIABILITIES

NET ASSETS

Net assets without donor restrictions
Net assets with donor restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See accompanying notes to financial statements.

2021 2020
$ 2664582 $ 2,091,694
927 7,522
217,810 171,008
4,133 1,200
- 4,857
18,068 24,285
15,390 15,388
153,647 144,319
$ 3,074557 $ 2,460,273
$ 76,694 $ 46,867
29,533 39,667
3,192 2,046
- 115,445
109,419 204,025
725,442 826,445
2,239,696 1,429,803
2,965,138 2,256,248
$ 3,074557 $ 2,460,273




NASHVILLE PUBLIC EDUCATION FOUNDATION

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2021

2021
Net Assets Net Assets
Without Donor ~ With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUES
Contributions $ 221555 $ 1,726,434 $ 1,947,989
Grant revenue 253,023 - 253,023
Hall of Fame special event 180,840 164,283 345,123

Less: direct cost of event (34,163) - (34,163)
Investment income, net - 10,878 10,878
Net assets released from restrictions 1,091,702 (1,091,702) -
TOTAL SUPPORT AND REVENUES 1,712,957 809,893 2,522,850
EXPENSES
Program services 1,539,635 - 1,539,635
Supporting services:

Management and general 84,369 - 84,369

Fundraising 189,956 - 189,956
Total supporting services 274,325 - 274,325
TOTAL EXPENSES 1,813,960 - 1,813,960
CHANGE IN NET ASSETS (101,003) 809,893 708,890
NET ASSETS - BEGINNING OF YEAR 826,445 1,429,803 2,256,248
NET ASSETS - END OF YEAR $ 725442 $ 2,239,696 $ 2,965,138

See accompanying notes to financial statements.



NASHVILLE PUBLIC EDUCATION FOUNDATION

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2020

2020
Net Assets Net Assets
Without Donor ~ With Donor
Restrictions Restrictions Total

SUPPORT AND REVENUES
Contributions $ 351,586 $ 1,010,323 $ 1,361,909
Grant revenue 270,824 - 270,824
Hall of Fame special event 200,141 101,360 301,501

Less: direct cost of event (108,678) - (108,678)
Investment income, net 7,766 3,146 10,912
Net assets released from restrictions 1,075,199 (1,075,199) -
TOTAL SUPPORT AND REVENUES 1,796,838 39,630 1,836,468
EXPENSES
Program services 1,383,978 - 1,383,978
Supporting services:

Management and general 90,426 - 90,426

Fundraising 190,279 - 190,279
Total supporting services 280,705 - 280,705
TOTAL EXPENSES 1,664,683 - 1,664,683
CHANGE IN NET ASSETS 132,155 39,630 171,785
NET ASSETS - BEGINNING OF YEAR 694,290 1,390,173 2,084,463
NET ASSETS - END OF YEAR $ 826,445 $ 1429803 $ 2,256,248

See accompanying notes to financial statements.



Partner program support

Salaries, wages and employee benefits
Public relations

Printing and publications
Professional fees

Office occupancy

Supplies

Telephone, postage and shipping
Travel, meetings and special events
Depreciation

Software maintenance expense
Other miscellaneous expenses

TOTAL EXPENSES

Less direct cost of special event included
in revenues on the Statements of Activities

TOTAL EXPENSES INCLUDED IN
EXPENSE SECTION OF THE
STATEMENTS OF ACTIVITIES

See accompanying notes to financial statements.

NASHVILLE PUBLIC EDUCATION FOUNDATION

STATEMENTS OF FUNCTIONAL EXPENSES

FOR THE YEARS ENDED JUNE 30, 2021 AND 2020

2021 2020
Supporting Services Supporting Services
Management Total Management Total
Program and Supporting Program and Supporting

Services General  Fundraising  Services Total Services General  Fundraising  Services Total
$ 872505 $ -3 - 8 - $ 872,505 $ 641,843 $ - $ - $ - $ 641,843
491,928 60,317 138,426 198,743 690,671 488,116 68,749 130,623 199,372 687,488
78,455 11,208 22,416 33,624 112,079 146,010 - 25,766 25,766 171,776
4,701 335 1,679 2,014 6,715 10,732 767 3,832 4,599 15,331
38,125 5,447 10,893 16,340 54,465 36,512 12,171 12,171 24,342 60,854
34,170 4,882 9,763 14,645 48,815 32,887 4,699 9,396 14,095 46,982
301 43 86 129 430 489 70 140 210 699
2,690 384 769 1,153 3,843 3,837 639 1,919 2,558 6,395
4,495 - 36,583 36,583 41,078 10,688 1,187 108,678 109,865 120,553
4,352 622 1,243 1,865 6,217 3,432 572 1,716 2,288 5,720
4,420 632 1,263 1,895 6,315 5,916 986 2,958 3,944 9,860
3,493 499 998 1,497 4,990 3,516 586 1,758 2,344 5,860
1,539,635 84,369 224,119 308,488 1,848,123 1,383,978 90,426 298,957 389,383 1,773,361
- - (34,163) (34,163) (34,163) - - (108,678)  (108,678)  (108,678)
$1,539,635 $ 84,369 $ 189,956 $ 274,325 $1,813,960 $1,383,978 $ 90,426 $ 190,279 $ 280,705 $1,664,683




NASHVILLE PUBLIC EDUCATION FOUNDATION

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2021 AND 2020

2021 2020

OPERATING ACTIVITIES
Change in net assets $ 708,890 $ 171,785
Adjustments to reconcile change in net assets to net cash

provided by (used in) operating activities:
Depreciation 6,217 5,720
Net realized and unrealized losses on investments (5,310) 2,567
Paycheck Protection Program loan forgiveness (115,445) -
Non-cash contributions of investments (31,534) (33,089)
(Increase) decrease in:

Contributions receivable (46,802) (147,008)

Grants receivable 6,595 227,111

Other current assets (2,933) 4,824
Increase (decrease) in:

Accounts payable and accrued liabilities 29,827 (72,658)

Salaries, benefits and payroll taxes payable (10,134) 19,860

Contributions payable 1,146 (65,224)
TOTAL ADJUSTMENTS (168,373) (57,897)
NET CASH PROVIDED BY OPERATING ACTIVITIES 540,517 113,888
INVESTING ACTIVITIES
Purchase of property and equipment - (3,996)
Proceeds from sale of investments (3,210) (4,657)
Purchases of investments 35,583 37,214
NET CASH PROVIDED BY INVESTING ACTIVITIES 32,373 28,561
FINANCING ACTIVITIES
Proceeds from Paycheck Protection Program loan - 115,445
NET CASH PROVIDED BY FINANCING ACTIVITIES - 115,445
INCREASE IN CASH 572,890 257,894
CASH - BEGINNING OF YEAR 2,107,082 1,849,188
CASH - END OF YEAR $ 2,679,972 2,107,082
RECONCILIATION OF CASH TO STATEMENTS OF FINANCIAL POSITION
Cash - operating $ 2,664,582 2,091,694
Cash - endowment 15,390 15,388
TOTAL CASH $ 2,679,972 2,107,082

See accompanying notes to financial statements.




NOTE 1 -

NOTE 2 -

NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2021 AND 2020

GENERAL

On July 11, 2002, Nashville Public Education Foundation (the “Foundation”) was chartered as a
public benefit corporation under the Tennessee Nonprofit Corporation Act. From its inception
through June 9, 2011, the Foundation operated under the name “Nashville Alliance for Public
Education, Inc.”

The Foundation was formed by a group of corporate and civic leaders for the purpose of
improving public education in Nashville, Tennessee. The Foundation works to ensure every child
in Nashville has access to a great public education that prepares them fully for college, work and
life. The Foundation achieves this through raising and managing funds, making strategic
investments and bringing the community together behind needle-moving efforts to accelerate
progress.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financial statements of the Foundation have been prepared in accordance with accounting
principles generally accepted in the United States of America (“GAAP”), which require the
Foundation to report information regarding its financial position and activities according to the
following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions
and may be expended for any purpose in performing the primary objectives of the organization.
These net assets may be used at the discretion of the Foundation’s management and the Board of
Directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by actions
of the Foundation or by the passage of time. Other donor restrictions are perpetual in nature,
whereby the donor has stipulated the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the statements of activities.



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Support and Revenues

Contributions are recognized when cash, securities or other assets, or an unconditional promise to
give is received. A contribution is conditional if an agreement includes a barrier that must be
overcome and either a right of return of assets transferred or a right of release of a promisor’s
obligation to transfer assets exists. The presence of both a barrier and a right of return or right of
release indicates that a recipient is not entitled to the contribution until it has overcome the
barrier(s) in the agreement. Conditional promises to give are not recognized until the barrier(s) in
the agreement are overcome.

Donated marketable securities are recorded at their fair value at the date of contribution based on
their quoted market price.

Any gifts of equipment, facilities or materials are reported as net assets without donor restrictions
unless explicit donor restrictions specify how the assets must be used. Gifts of long-lived assets
with explicit restrictions as to how the assets are to be used or funds restricted for the acquisition
of long-lived assets are reported as net assets with donor restrictions. Expirations of donor
restrictions are recognized when the donated or acquired long-lived assets are placed in service.

Grants awarded are generally considered nonreciprocal transactions restricted by sponsors for
certain purposes. Grant revenue is recognized when the conditions upon which it depends are
substantially met, which primarily is when qualifying expenses occur. Payments received in
advance of conditions being met, if any, are recorded as deferred revenue on the statements of
financial position. There were no deferred revenues recognized as of June 30, 2021 or 2020.

Fundraising event revenues are generated from sponsorships, ticket sales and donations for events
held during the year and revenues are recognized when the events occur, which is the completion
of the Foundation’s performance obligation. Some of these revenues are comprised of an
exchange element based on the value of benefits provided, and a contribution element for the
difference between the amount paid and the exchange element. The Foundation records
fundraising event revenue equal to the fair value of direct benefits to donors, and contribution
revenue for the excess received when the event takes place.

Donated services are recognized if they create or enhance non-financial assets, or the donated
service requires specialized skills, were performed by a donor who possesses such skills, and
would have been purchased by the Foundation if not donated. Such services are recognized at fair
value as support and expense in the period the services are performed.

In addition to donated services, the Foundation acknowledges that many individuals routinely
volunteer their time and efforts to perform a variety of beneficial tasks that greatly promote the
Foundation’s programs and services. No amounts have been reflected in the financial statements
for these donated services since the volunteer’s time does not meet the criteria for recognition
under GAAP.



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions Receivable

Unconditional contributions receivable that are expected to be collected within one year are
recorded at their net realizable value. Unconditional contributions receivable that are expected to
be collected in future years are recorded at the present value of estimated future cash flows. All
contributions receivable as of June 30, 2021 and 2020, were due within one year. Conditional
promises to give, if any, are not included as support until such time as the conditions are
substantially met.

An allowance for uncollectible contributions is provided based on management’s estimate of
uncollectible contributions receivable and historical trends. Contributions receivable are written
off when deemed to be uncollectible. In management’s opinion, no allowance for uncollectible
contributions was necessary as of either June 30, 2021 or 2020.

Investments

Investments consist of equities, bonds and mutual funds which are carried at fair value.

Purchases and sales of securities are recorded on a trade-date basis. Interest income is recorded on
the accrual basis. Dividends are recorded on the ex-dividend date. Net realized and unrealized
gains and losses are reflected in the statements of activities.

Property and Equipment

Property and equipment are recorded at cost. Donated assets are capitalized at fair market value in
the period received. Depreciation expense is calculated using the straight-line method over the
estimated service lives of the assets, principally the initial lease term for leasehold improvements
and 3 to 7 years for furniture and equipment.

Fair Value Measurements

The Foundation classifies its investments based on a hierarchy consisting of: Level 1 (valued
using quoted prices from active markets for identical assets), Level 2 (not traded on an active
market but for which observable market inputs are readily available), and Level 3 (valued based
on significant unobservable inputs). An asset’s or liability’s fair value measurement level within
the fair value hierarchy is based on the lowest level of any input that is significant to the fair value
measurement. Valuation techniques used maximize the use of observable inputs and minimize the
use of unobservable inputs.

Following is a description of the valuation methodologies used for assets measured at fair value on a
recurring basis.

-10-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fair Value Measurements (Continued)

Equities and mutual funds - Valued based on quoted market prices on the last business day of the
reporting period.

Corporate bonds - Valued using pricing models maximizing the use of observable inputs for similar
securities. This includes basing value on yields currently available on comparable securities of
issuers with similar credit ratings.

There have been no changes in the valuation methodologies used at June 30, 2021 or 2020.

The methods described above may produce a fair value calculation that may not be indicative of net
realizable value or reflective of future fair values. Furthermore, while the Foundation believes its
valuation methodologies are appropriate and consistent with that of other market participants, the
use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in different fair value measurements at the reporting date.

Endowment Funds

The Foundation has both donor-restricted endowment funds and funds designated by the Board to
function as an endowment. As required by GAAP, net assets associated with endowment funds,
including funds designated by the Board to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions. The Foundation’s donor-
restricted endowment funds are subject to the Uniform Prudent Management of Institutional
Funds Act of 2006 (“UPMIFA”) and the State of Tennessee’s State Uniform Prudent Management
of Institutional Funds Act (“SUPMIFA”).

Interpretation of applicable law - The Board of Directors has interpreted SUPMIFA as requiring
the preservation of the fair value of the original gift as of the gift date of the donor-restricted
endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Foundation retains in perpetuity (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent endowment,
and (c) accumulations to the permanent endowment made in accordance with the direction of the
applicable donor gift instrument at the time the accumulation is added to the fund. The remaining
portion of the investment funds designated as an endowment that is not classified in donor
restricted net assets is classified as unrestricted as part of the Board-designated endowment fund,
which is consistent with the standard of prudence prescribed by UPMIFA.

Spending policy - Investment earnings from the donor-restricted endowment fund are used to
support activities of the Metro Forensics League of Metro Nashville Public Schools (debate team).

-11-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Endowment Funds (Continued)

Investment return objective, risk parameters and strategies - The Foundation generally follows a
conservative investment policy with respect to its endowment assets. Investment income earned
on endowment assets typically includes dividends, interest, and realized and unrealized capital
gains and losses. Investment income is recognized as a component of net assets without donor
restrictions or net assets with donor restrictions, respectively, based on the use or appropriation of
the funds for qualifying program expenditures.

Contributions Payable

Contributions payable are promises to give to a qualifying not-for-profit organization (principally
Metro Nashville Public Schools (“MNPS”)) that are recognized as a liability by the Foundation, at
fair value, on the date the obligation is deemed to be unconditional. A conditional contribution is
not recorded until the contingent condition is effectively satisfied. Contributions scheduled to be
paid in less than one year are recorded at net settlement value. Contributions scheduled for
payment in excess of one year are recorded at estimated present value in a manner similar to the
valuation of unconditional promises to be received.

Income Taxes

The Foundation qualifies as a not-for-profit organization exempt from federal income taxes under
Section 501(c)(3) of the Internal Revenue Code. Accordingly, income taxes are not provided. The
Foundation files a U.S. federal Form 990 for organizations exempt from income tax.

Management performs an evaluation of all income tax positions taken or expected to be taken in
the course of preparing the Foundation’s income tax returns to determine whether the income tax
positions meet a “more likely than not” standard of being sustained under examination by the
applicable taxing authorities. Management has performed its evaluation of all income tax
positions taken on all open income tax returns and has determined that there were no positions
taken that do not meet the “more likely than not” standard. Accordingly, there are no provisions
for income taxes, penalties or interest receivable or payable relating to uncertain income tax
positions in the accompanying financial statements.

-12-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Program and Supporting Services

The following program and supporting services are included in the accompanying financial
statements:

Program Services

The Nashville Public Education Foundation supports teachers and leaders to build schools
where all kids thrive. The Foundation does this by advocating for change, supporting MNPS
as a consulting partner and critical friend, promoting excellence and innovation, and
convening stakeholders to drive community solutions.

During the year ending June 30, 2021, the Foundation produced and released a documentary
about the history of their schools called By Design: The Shaping of Nashville’s Public
Schools. The Foundation also developed and released its fourth annual Bridge to Completion
report. The Foundation continued their efforts around highlighting great teaching through the
selection of Blue Ribbon Teachers. The Foundation also continued to support music
education in the district through tutoring, instrument repair, and lessons. The Foundation also
released a public opinion poll on public education, as well as produced a series of webinars to
raise awareness about student experiences in the district. The Foundation launched an
advocacy campaign in 2020-21 about reforming the way public schools are funded, including
the creation of several resources, a policy brief, and information sessions to drive action. The
Foundation also led a large initiative on revamping principal quality in the district, as well as
supported the acquisition and distribution of technology while students were in virtual
learning due to COVID.

During the year ending June 30, 2020, the Foundation re-envisioned the Teach Nashville
recruitment website and launched the platform alongside the district. The Foundation also
developed and released its third Bridge to Completion report as well as an online tool for
users to dig into the postsecondary data. The Foundation also continued its efforts around
highlighting great teaching through the Blue Ribbon Teacher award. In light of the COVID
pandemic, the Foundation pivoted to support the district’s needs around opening schools and
eliminating the digital divide, as well as to provide COVID-specific college-going resources
for recent graduates through the Nashville Goes to College website. The Foundation also
continued its support of initiatives in MNPS including initiatives in music education.

-13-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Supporting Services

Management and General relates to the overall direction of the Foundation. These expenses
are not identifiable with a particular program or event, or with fundraising, but are
indispensable to the conduct of those activities and are essential to the Foundation. Specific
activities include organization oversight, business management, recordkeeping, budgeting,
financing and other administrative activities.

Fundraising includes costs of activities directed toward appeals for financial support,
including special events. Other activities include the creation and distribution of fundraising
materials.

Allocation of Functional Expenses

Expenses that can be directly attributed to a particular function are charged to that function.
Certain costs have been allocated among more than one program or activity based on objectively
evaluated financial and nonfinancial data or reasonable subjective methods determined by
management. The expenses that are allocated on the basis of time and effort include salaries,
wages and employee benefits; public relations; printing and publications; professional fees; office
occupancy; supplies; telephone, postage and shipping; travel, meetings and special events;
depreciation; software maintenance expense; and other miscellaneous expenses.

Recent Authoritative Accounting Guidance

In February 2016, the Financial Accounting Standards Board (“FASB”) issued Accounting
Standards Update (“ASU”) 2016-02, Leases (Topic 842). The guidance in this ASU supersedes
the leasing guidance in Topic 840, Leases. Under the new guidance, lessees are required to
recognize lease assets and lease liabilities on the statement of financial position for all leases with
terms longer than 12 months. Leases will be classified as either finance or operating, with
classification affecting the pattern of expense recognition in the statement of activities. In July
2018, the FASB issued ASU 2018-10, Codification Improvements to Topic 842, Leases, which
makes narrow scope improvements to the standard for specific issues. In July 2018, the FASB
also issued ASU 2018-11 Leases (Topic 842): Targeted Improvements, which provides an
optional transition method allowing the standard to be applied at the adoption date.

A modified retrospective transition approach is required. An entity may adopt the guidance either
(1) retrospectively to each prior reporting period presented in the financial statements with a
cumulative-effect adjustment recognized at the beginning of the earliest comparative period
presented or (2) retrospectively at the beginning of the period of adoption through a cumulative-
effect adjustment. The Foundation expects to adopt the guidance retrospectively at the beginning
of the period of adoption, July 1, 2022, through a cumulative-effect adjustment, and will not apply
the new standard to comparative periods presented.

-14-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Recent Authoritative Accounting Guidance (Continued)

The new standard provides a number of practical expedients. Upon adoption, the Foundation
expects to elect all the practical expedients available. The Foundation does not expect the
adoption of the new standard to have a material impact on the financial statements.

In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958):
Presentation and Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets,
which requires a not-for-profit entity to present contributed nonfinancial assets in the statement of
activities as a line item that is separate from contributions of cash or other financial assets. ASU
2020-07 also requires additional qualitative and quantitative disclosures about contributed
nonfinancial assets received, disaggregated by category. This ASU is effective for the Foundation
beginning on July 1, 2022. The Foundation is currently evaluating the impact of this new guidance
on its consolidated financial statements.

Use of Estimates in the Preparation of Financial Statements

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period. Actual results could differ from those
estimates.

Events Occurring After Reporting Date

The Foundation has evaluated events and transactions that occurred between June 30, 2021 and
November 22, 2021, the date the financial statements were available to be issued, for possible
recognition or disclosure in the financial statements.

-15-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 3 - LIQUIDITY AND AVAILABILITY

The following reflects the Foundation’s financial assets at June 30, reduced by amounts not
available for general use within one year of the statements of financial position date because of
donor-imposed restrictions. Amounts not available also include amounts set aside by the Board of
Directors that could be drawn upon if the governing board approves that action.

2021 2020
Financial assets at year end:
Cash $ 2,679,972 $ 2,107,082
Contributions and grants receivable 218,737 178,530
Investments 153,647 149,176
Total financial assets 3,052,356 2,434,788
Less amounts not available to be used within one year:
Net assets with donor restrictions:
Restricted for specific purposes 2,095,659 1,295,096
Donor-restricted endowment funds 144,037 134,707
Board-designated endowment funds 25,000 25,000

2,264,696 1,454,803

Financial assets available to meet general expenditures
over the next twelve months $ 787660 $ 979,985

-16-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 4 - INVESTMENTS

Investments consisted of the following at June 30:

2021 2020
Equities $ - 8 1,221
Corporate bonds 51,758 52,970
Mutual funds 101,889 94,985
Total $ 153,647 $ 149,176

NOTE 5 - PROPERTY AND EQUIPMENT

Property and equipment consisted of the following at June 30:

2021 2020
Leasehold improvements $ 18,105 $ 18,105
Furniture and equipment 31,048 31,048
Website design 7,300 7,300
56,453 56,453
Less: Accumulated depreciation (38,385) (32,168)

$ 18,068 $ 24,285
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NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 6 - ENDOWMENT

The Foundation had the following endowment net asset composition by type of fund as of

June 30:
Without Donor ~ With Donor
2021 Restrictions Restrictions Total
Board-designated endowment funds $ 25,000 $ - $ 25,000
Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by the donor - 120,253 120,253
Accumulated investment gains - 23,784 23,784
$ 25,000 $ 144037 $ 169,037
Without Donor ~ With Donor
2020 Restrictions Restrictions Total
Board-designated endowment funds $ 25,000 $ - $ 25,000
Donor-restricted endowment funds:
Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by the donor - 120,253 120,253
Accumulated investment gains - 14,454 14,454
$ 25,000 $ 134,707 $ 159,707
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NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 6 - ENDOWMENT (CONTINUED)

A summary of activity involving endowment assets during the fiscal years ended June 30, 2021
and 2020, is as follows:

Without Donor With Donor

Restrictions Restrictions Total
Endowment assets at June 30, 2019 $ 25,000 $ 132,693 $ 157,693
Investment income, net - 3,146 3,146
Administration fees - (1,132) (1,132)
Endowment assets at June 30, 2020 25,000 134,707 159,707
Investment income, net - 10,878 10,878
Administration fees - (1,548) (1,548)
Endowment assets at June 30, 2021 $ 25,000 $ 144,037 $ 169,037

NOTE 7 - FAIR VALUE MEASUREMENTS

The following table sets forth by level, within the fair value hierarchy, the Foundation’s assets at
fair value as of June 30:

2021 Level 1 Level 2 Level 3 Total
Investments at fair value:
Corporate bonds $ - $ 51,758 $ - $ 51,758
Mutual funds:
High-yield bond fund 1,963 - - 1,963
Floating rate income fund 13,099 - - 13,099
Inflation protected bond fund 10,026 - - 10,026
Low duration bond fund 12,453 - - 12,453
Intermediate government bond fund 64,348 - - 64,348
Total investments at fair value $ 101,889 $ 51,758 $ - $ 153,647
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NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 7 - FAIR VALUE MEASUREMENTS (CONTINUED)

2020 Level 1 Level 2 Level 3 Total
Investments at fair value:
Equities - consumer services $ 1,221 $ - $ - $ 1,221
Corporate bonds - 52,970 - 52,970
Mutual funds:
High-yield bond fund 70,252 - - 70,252
Short-term bond fund 12,338 - - 12,338
Non-traditional bond fund 12,395 - - 12,395
Total investments at fair value $ 96,206 $ 52970 $ - $ 149,176

NOTE 8 - CONTRIBUTIONS PAYABLE

Pursuant to a funding agreement between the Foundation and MNPS, MNPS directly purchases
musical instruments for its music program and then provides supporting documentation to the
Foundation to receive reimbursement. The amount owed to MNPS under this agreement totaled
$3,192 and $2,046 at June 30, 2021 and 2020, respectively.

NOTE 9 - PAYCHECK PROTECTION PROGRAM

On March 27, 2020, the Coronavirus Aid, Relief, and Economic Security (“CARES”) Act was
signed into law. The CARES Act provides an economic relief package to many businesses in the
U.S. as a direct response to the adverse impacts of COVID-19. Section 1102 of CARES Act
establishes the Paycheck Protection Program (“PPP”), which is implemented by the Small
Business Administration, and is intended to provide small businesses (generally those with 500 or
less employees) with funds to pay up to 24 weeks of payroll costs and benefits, interest on
mortgages, rent and utilities. In May 2020, the Foundation received $115,445 from a PPP loan. In
May 2021, the Foundation received notification of full forgiveness of the PPP loan. Accordingly,
the Foundation recorded this as government grant revenue upon forgiveness being granted.

-20-



NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 10 - NET ASSETS

Net assets consisted of the following at June 30:

2021 2020
Net assets without donor restrictions:
Undesignated $ 682374 $ 777,160
Invested in property and equipment 18,068 24,285
Board-designated endowment 25,000 25,000
Total net assets without donor restrictions 725,442 826,445
Net assets with donor restrictions:
Temporary in nature - subject to expenditure for
specified purpose or passage of time:
Unspent earnings on endowment fund 23,784 14,454
Musical instruments and programs 821,342 984,798
SCORE 787,491 14,500
Hall of Fame event 164,397 101,360
Other purposes 322,429 194,438

2,119,443 1,309,550

Perpetual in nature - endowment:
Debate 120,253 120,253

Total net assets with donor restrictions 2,239,696 1,429,803

$ 2,965,138 $ 2,256,248
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NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 11 - CONTRACTED SERVICES AND EMPLOYEE BENEFIT PLAN

Contracted Services

The Foundation’s staff, which reports directly to the Foundation’s Board of Directors, is
employed under an agreement with a Professional Employer Organization (“PEO”). The
Foundation reimburses the PEO for the Foundation’s salaries and related fringe benefits, which
include Social Security and Medicare taxes, insurance and employee benefit costs.

Employee Benefit Plan

The Foundation’s eligible employees may participate in a Section 401(k) defined contribution
plan through the PEO. The plan provides for matching contributions for each employee deferral
contribution, subject to limitations. Total contributions by the Foundation to the plan amounted to
$27,810 and $22,402 at June 30, 2021 and 2020, respectively.

NOTE 12 - COMMITMENTS
Leases

During September 2020, the Foundation entered into a one-year lease for office space, expiring in
August 2021, which was renewed for a period of 12 months ending August 2022. The Foundation
also leases certain office equipment under non-cancelable operating leases which expire at various
dates through September 2025.

Lease expense for all operating leases was $43,098 and $41,782 for the years ended June 30, 2021
and 2020, respectively.

A summary of future minimum lease payments for office space and equipment as of June 30,
2021 follows:

Year ending June 30,

2022 $ 39,682
2023 9,783
2024 3,799
2025 3,799
2026 950

$ 58013
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NASHVILLE PUBLIC EDUCATION FOUNDATION

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

JUNE 30, 2021 AND 2020

NOTE 13 - CONCENTRATIONS

Financial instruments that potentially subject the Foundation to concentrations of credit risk
consist principally of cash, investments, and various contributions, contracts and related
receivables. The Foundation maintains cash balances at reputable financial institutions insured by
the Federal Deposit Insurance Corporation (“FDIC”) up to statutory limits. The Foundation’s
balances may, at times, exceed statutory limits. The Foundation has not experienced any losses in
these accounts and management considers this to be a normal business risk.

Contributions received from one and three sources comprised approximately 39% and 53% of
total contributions received for the years ended June 30, 2021 and 2020, respectively.
Contributions receivable from one donor comprised 98% and 96% of the receivable balance as of
June 30, 2021 and 2020, respectively.

NOTE 14 - RELATED PARTY TRANSACTIONS

The Foundation receives support from and may, from time to time, purchase goods or services
from companies or organizations that are affiliated with or owned, directly or indirectly, by
members of the Board of Directors. All related party transactions are subject to the Foundation’s
Conflict of Interest Policy.

NOTE 15 - COVID-19

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a “Public
Health Emergency of International Concern” and on March 10, 2020, declared it to be a
pandemic. Actions taken around the world to help mitigate the spread of the coronavirus include
restrictions on travel, quarantines in certain areas and forced closures for certain types of public
places and businesses. The coronavirus and actions taken to mitigate it have had and are expected
to continue to have an adverse impact on the economies and financial markets of many countries,
including the geographical area in which the Foundation operates. While it is unknown how long
these conditions will last and what the complete financial effect will be to the Foundation, to date,
the Foundation is experiencing increased volatility in the fair value of investments. Additionally,
it is reasonably possible that estimates made in the financial statements have been, or will be,
materially and adversely impacted in the near term as a result of these conditions. The
Foundation’s leadership team is evaluating the evolving situation and will implement appropriate
countermeasures as determined to be appropriate.
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